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Independent Auditors� Report 

 

To the Board of Directors of 

Turning Pointe Donkey Rescue, Inc. 

 

Opinion 

 

We have audited the accompanying financial statements of Turning Pointe Donkey Rescue, 
Inc. (a Nonprofit Organization), which comprise the Statement of Financial Position as of 
December 31, 2022 and the related Statements of Activities, Functional Expenses and Cash 
Flows for the year then ended, and the related notes to the financial statements. 
 
In our opinion, the financial statements referred to above present fairly, in all material respects, 
the financial position of Turning Pointe Donkey Rescue, Inc. as of December 31, 2022, and the 
changes in its net assets and its cash flows for the year then ended in accordance with accounting 
principles generally accepted in the United States of America. 
 
Responsibilities of Management for the Financial Statements 

Management is responsible for the preparation and fair presentation of the financial statements in 
accordance with accounting principles generally accepted in the United States of America, and 
for the design, implementation, and maintenance of internal control relevant to the preparation 
and fair presentation of financial statements that are free from material misstatement, whether 
due to fraud or error. 

In preparing the financial statements, management is required to evaluate whether there are 
conditions or events, considered in the aggregate, that raise substantial doubt about Turning 
Pointe Donkey Rescue, Inc.�s ability to continue as a going concern within one year after the 
date that the financial statements are available to be issued. 
 

Auditors� Responsibilities for the Audit of the Financial Statements 

Our objectives are to obtain reasonable assurance about whether the financial statements as a 
whole are free from material misstatement, whether due to fraud or error, and to issue an 
auditors� report that includes our opinion. Reasonable assurance is a high level of assurance but 
is not absolute assurance and therefore is not a guarantee that an audit conducted in accordance 
with generally accepted auditing standards will always detect a material misstatement when it 
exists. The risk of not detecting a material misstatement resulting from fraud is higher than for 
one resulting from error, as fraud may involve collusion, forgery, intentional omissions, 
misrepresentations, or the override of internal control. Misstatements are considered material if 
there is a substantial likelihood that, individually or in the aggregate, they would influence the 
judgment made by a reasonable user based on the financial statements. 

 

 



In performing an audit in accordance with generally accepted auditing standards, we: 

Exercise professional judgment and maintain professional skepticism throughout the 
audit. 

Identify and assess the risks of material misstatement of the financial statements, whether 
due to fraud or error, and design and perform audit procedures responsive to those risks. 
Such procedures include examining, on a test basis, evidence regarding the amounts and 
disclosures in the financial statements. 

Obtain an understanding of internal control relevant to the audit in order to design audit 
procedures that are appropriate in the circumstances, but not for the purpose of 
expressing an opinion on the effectiveness of Turning Pointe Donkey Rescue, Inc.�s 
internal control. Accordingly, no such opinion is expressed. 

Evaluate the appropriateness of accounting policies used and the reasonableness of 
significant accounting estimates made by management, as well as evaluate the overall 
presentation of the financial statements. 

Conclude whether, in our judgment, there are conditions or events, considered in the 
aggregate, that raise substantial doubt about Turning Pointe Donkey Rescue, Inc.�s ability 
to continue as a going concern for a reasonable period of time. 

We are required to communicate with those charged with governance regarding, among other 
matters, the planned scope and timing of the audit, significant audit findings, and certain internal 
control related matters that we identified during the audit. 

November 2, 2023
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2022

Current Assets

Cash 247,120$      

Loan Receivable Related Party 3,497            

   Investments at Fair Value 83,462          

Inventory 58,953          

Prepaid Expenses 36,097          

Total Current Assets 429,129        

Property and Equipment

   Building 275,200        

   Land 68,800          

Equipment 156,214        

Vehicle 51,849          

Total 552,063        

Less Accumulated Depreciation (144,111)       

         Net Property and Equipment 407,952        

TOTAL ASSETS 837,081$      

Current Liabilities

Accounts Payable 83,722$        

Accrued Liabilities 1,461            

Accrued Payroll Taxes 2,643            

Total Current Liabilities 87,826          

TOTAL LIABILITIES 87,826          

Net Assets

Net Assets Without Donor Restrictions 749,255        

TOTAL LIABILITIES AND NET ASSETS 837,081$      

ASSETS

LIABILITIES AND NET ASSETS
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2022

CHANGES IN NET ASSETS WITHOUT DONOR RESTRICTIONS:

 Revenue, Gains and Other Support

Contributions 2,028,094$     

In Kind Goods and Services 18,306            

Merchandise Sales, net 37                   

Loss on Disposition of Property and Equipment (13,757)           

Invesment Income (Loss), net (5,996)             

Interest Income Related Party 51                   

Interest Income, net 16                   

Total Revenues, Gains and Other Support Without Donor Restrictions 2,026,751       

Expenses

Program Services:

  Education and Training 118,034          

  Rescue and Rehabilitation 569,237          

Supporting Services:

Fund Raising 1,311,971       

General Management 84,516            

Total Expenses 2,083,758       

Decrease in Net Assets Without Donor Restrictions (57,007)           

 NET ASSETS - Beginning of Year 806,262          

NET ASSETS - End of Year 749,255$        
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Education 

and 

Training

Rescue and 

Rehabilitation Fundraising

General 

Management Total

Accounting Fees -$           -$               -$              23,259$           23,259$      

Casual Labor -             13,210            -                -                  13,210        

Depreciation -             27,101            -                525                  27,626        

Donkey Purchases -             19,496            -                -                  19,496        

Equipment Rental -             3,953              -                -                  3,953          

Feed and Nutritional Supplements -             89,214            -                -                  89,214        

Insurance - Non-employee -             6,172              -                -                  6,172          

Internet and Web Hosting -             424                 -                1,375               1,799          

Legal and State Registration Fees -             1,133              -                24,940             26,073        

List Rental and Maintenance 6,074          -                 69,261           569                  75,905        

Meals and Entertainment -             2,106              -                -                  2,106          

Merchant Credit Card and Bank Fees -             -                 -                15,115             15,115        

Occupancy Expenses -             9,870              -                2,920               12,790        

Officer Compensation 5,523          90,100            -                2,209               97,832        

Other Expenses 1,801          6,929              19,159           3,388               31,277        

Payroll Taxes 451             7,365              -                181                  7,997          

Postage, Shipping and Delivery 51,122        -                 593,923         4,868               649,913      

Printing and Copying 35,813        -                 416,274         3,355               455,442      

Professional Fees - Other 17,224        -                 212,939         1,613               231,776      

Repairs and Maintenance -             38,702            -                200                  38,902        

Supplies -             6,709              -                -                  6,709          

Transportation -             12,673            -                -                  12,673        

Veterinary, Farrier, and Healthcare -             234,079          -                -                  234,079      

Web E-Mail 25               -                 416                -                  441             

Total Expense 118,034$    569,237$        1,311,971$    84,516$           2,083,758$ 

Program  Services Supporting Services
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2022

Cash Flows from Operating Activities

Decrease in Net Assets (57,007)$     

Adjustments to Reconcile Change  in Net Assets to Net Cash 

 Provided by Operating Activities

Depreciation 27,626        

Loss on Disposition of Property and Equipment 13,757        

Unrealized Loss on Investments 7,677          

Change in Operating Assets

Increase  in Receivable Related Party (142)            

Decrease  in Prepaid Assets 15,673        

Decrease  in Inventory 15,141        

Change in Operating Liabilities

Increase in Accounts Payable 14,768        

Decrease in Accrued Liabilities (1,664)         

Increase in Accrued Payroll Taxes 1,276          

Net Cash Provided by Operating Activities 37,105        

Cash Flows from Investing Activities

Payments for Property and Equipment (139,240)     

Receipt for Sale of Vehicle 1,000          

Proceeds from Sale of  Investments 11,758        

Net Cash Used in Investing Activities (126,482)     

Net Decrease in Cash (89,377)       

Cash, Beginning of Year 336,497      

Cash, End of Year 247,120$    

Supplementary Disclosure

Cash Paid for Interest 16$             
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NOTE 1 � NATURE OF ACTIVITIES AND SIGNIFICANT ACCOUNTING POLICIES 
 
Nature of Activities � Turning Pointe Donkey Rescue, Inc. (the �Organization�) is a Michigan 
not for profit organization operating in metropolitan Detroit.  The Organization operates full 
service donkey and mule rescue, rehabilitation, and education.  The Organization is supported 
primarily through donor contributions and adoption fees.  The Organization uses the services of 
an independent fund raising services company to solicit funds through a direct mail campaign 
and to pay certain expenses. 
 
Basis of Accounting - The accompanying financial statements have been prepared in accordance 
with accounting principles generally accepted in the United States of America (�U.S. GAAP�). 
 
Use of Estimates - The preparation of financial statements in conformity with U.S. GAAP 
requires management to make estimates and assumptions that affect the reported amounts of 
assets and liabilities and disclosure of contingent assets and liabilities at the date of the financial 
statements and the reported amounts of revenue and expense during the reporting period. 
Accordingly, actual results could differ from those estimates. 
 
Cash - For purposes of the statement of cash flows, cash is comprised of the Organization�s cash 
in financial institutions. At various times throughout the year the Organization maintains a cash 
balance in excess of amounts insured by the Federal Depository Insurance Corporation. 
Management believes the risk associated with this concentration is minimal. At December 31, 
2022 the Organization had no uninsured balances. 
 
Investments - The Organization accounts for investments in accordance with U.S. GAAP for 
investments held by not-for-profit organizations. This guidance requires investments in debt 
securities and equity securities with readily determinable fair values be recorded at fair value. 
Marketable securities are stated at fair value based on quoted prices. Realized and unrealized 
gains and losses are included in the statement of activities net of investment advisor fees. 
 
Net Assets - The Organization did not have any net assets with donor restrictions as of December 
31, 2022. 
 
Property and Equipment -  Purchased equipment is carried at cost. Donated buildings, land and 
equipment are carried at their estimated fair value at the date of donation. The Organization has 
no property and equipment acquired with explicit restrictions.  
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NOTE 1 � NATURE OF ACTIVITIES AND SIGNIFICANT ACCOUNTING POLICIES �
CONTINUED 
 
Depreciation - Depreciation is computed using the straight-line method over the estimated useful 
life of the asset. The estimated useful lives are as follows: 
  

Agricultural Buildings        20 years 
Building                  27.5 years 
Equipment       5-10 years 
Vehicle             5 years 
 

Depreciation expense totaled $27,626 for the year ended December 31, 2022. 
 
Impairment of Long-Lived Assets - The Company reviews long-lived assets, including property 
and equipment, for impairment whenever events or changes in business circumstances indicate 
that the carrying amount of an asset may not be fully recoverable. An impairment loss would be 
recognized when the estimated future cash flows from the use of the asset are less than the 
carrying amount of that asset. To date, there have been no such losses. 
 
Contributions - Contributions received are recorded as net assets with donor restrictions or net 
assets without donor restrictions depending on the existence and/or nature of any donor 
restrictions . 
 
Contributed Services - No amounts have been reflected in the financial statements for donated 
services. The Organization generally pays for services requiring specific expertise. However, 
many individuals volunteer their time and perform a variety of tasks that assist the Organization 
however these services do not meet the criteria for recognition as contributed services.   
 
Functional Expenses Allocation - The financial statements report certain categories of expenses 
that are attributable to more than one program or supporting function in the statement of 
functional expenses. Therefore, these expenses require allocation on a reasonable basis that is 
consistently applied. The expenses that are allocated include professional fees, which are 
allocated on the basis of estimates of time and effort, as well as depreciation and occupancy, 
which are allocated on a square footage basis.  List rental, legal, postage, and printing and 
copying are allocated based on invoices for costs incurred for fundraising, general management 
or program services.    

 
Income Taxes - The Organization is a not-for-profit organization that is exempt from income 
taxes under Section 501 (c)(3) of the Internal Revenue Code and is classified by the Internal 
Revenue Service (�IRS�) as a corporation.  Management of the Organization believes that they 
have appropriate support for any tax positions taken, and as such, do not have any uncertain tax 
positions that are material to the financial statements. 
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NOTE 1 � NATURE OF ACTIVITIES AND SIGNIFICANT ACCOUNTING POLICIES �
CONTINUED 
 
Adoption of New Accounting Pronouncement � In 2022, the Organization adopted Accounting 

Standards Update (ASU) 2020-07, Presentation and Disclosures by Not-for-Profit Entities for 

Contributed Nonfinancial Assets. The new guidance requires nonprofit entities to present 
contributed nonfinancial assets as a separate line item in the statement of activities, apart from 
contributions of cash or other financial assets. The standard also increases the disclosure 
requirements around contributed nonfinancial assets, including disaggregating by category the 
types of contributed nonfinancial assets a nonprofit entity has received. Adoption of this standard 
did not have a significant impact on the financial statements, with the exception of increased 
disclosure. See Note 5. 
 
 
NOTE 2 � LIQUIDITY AND AVAILABILITY OF FINANCIAL ASSETS 
 
The Organization has a goal to maintain financial assets, which consist of cash on hand to meet 
60 days of normal operating expenses, which are, on average, approximately $80,000. The 
Organization has a policy to structure its financial assets to be available as its general 
expenditures, liabilities, and other obligations come due. In addition, as part of its liquidity 
management, the Organization invests cash in excess of daily requirements in a savings account. 
 
The Organization has financial assets available within one year of the balance sheet date to meet 
cash needs for program and general expenditures consisting of cash of $247,120 and investments 
of $83,462. Included in cash is $36,014 held by the independent fundraising services company to 
pay direct mail campaign and certain other fundraising expenses and can be used to pay general 
operating expenses. The remaining financial assets are not subject to donor or other contractual 
restrictions that make them unavailable for general expenditure within one year of the balance 
sheet date. 
 
 
NOTE 3 � INVESTMENTS AND FAIR VALUE MEASUREMENTS 
 
The Organization values its financial assets accordance with the framework for measuring fair 
value. That framework provides a fair value hierarchy that prioritizes the inputs to valuation 
techniques used to measure fair value. The hierarchy gives the highest priority to unadjusted 
quoted prices in active markets for identical assets or liabilities (Level 1 measurements) and the 
lowest priority to unobservable inputs (Level 3 measurements). The three levels of the fair value 
hierarchy are described as follows: 
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NOTE 3 � INVESTMENTS AND FAIR VALUE MEASUREMENTS � CONTINUED 
 
Level 1 � Inputs to the valuation methodology are unadjusted quoted prices for identical assets or 
liabilities in active markets that the institute has the ability to access. 
 
Level 2 � Inputs to the valuation methodology include: 

 Quoted prices for similar assets or liabilities in active markets; 

 Quoted prices for identical or similar assets or liabilities in inactive markets; 

 Inputs other than quoted prices that are observable for the assets or liabilities; and 

 Inputs that are derived principally from or corroborated by observable market data by 
correlation or other means. 

 
If the asset or liability has a specified (contractual) term, the Level 2 input must be observable 
for substantially the full term of the asset or liability. 
 
Level 3 � Inputs to the valuation methodology are unobservable and significant to the fair value 
measurement. 
 
Valuation techniques used need to maximize the use of observable inputs and minimize the use 
of unobservable inputs. 
 
Valuation methodologies used for investments measured at fair value are as follows: 
 

Mutual funds are valued at quoted market prices at year end. 
 
Common stocks are valued at quoted market prices at year end. 
 
U.S. Treasury bonds are reported at fair value on a recurring basis determined by 
reference to yield curves and quoted market prices for similar assets. 
 
Publicly Traded Limited Partnership is reported at fair value on a recurring basis 
determined by reference to quoted market prices for similar investments and other 
relevant information generated by market transactions. 

 
The preceding methods described above may produce a fair value calculation that may not be 
indicative of net realizable value or reflective of future fair values. Furthermore, while the 
Organization believes its valuation methods are appropriate and consistent with other market 
participants, the use of different methodologies or assumptions to determine the fair value of 
certain financial instruments could result in a different fair value measurement at the reporting 
date. 
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NOTE 3 � INVESTMENTS AND FAIR VALUE MEASUREMENTS � CONTINUED  
 
The following table sets forth, by level within the fair value hierarchy, the Organization�s 
investments at fair value as of December 31, 2022: 
 

Level 1 Level 2 Total

Mutual Funds 61,311$    -$          61,311$      

Common Stocks 19,322      -            19,322        

US Treasury Bond -            770           770             

Publicly Traded Limited Partnership -            2,059        2,059          

80,633$    2,829$      83,462$      

 
The Organization had no Level 3 investments on December 31, 2022. 
 
 
NOTE 4 � ALLOCATION OF JOINT COSTS 
 
In 2022, the Organization conducted direct mail campaigns that included requests for 
contributions as well as program and management and general components. The costs of 
conducting those activities included a total of $1,202,749 of joint costs, which are not 
specifically attributable to particular components of the activities (joint costs).  Joint costs for 
each kind of activity were allocated as follows. 
 

Fundraising 1,099,032$   

Education and Training 94,835          

General Management 8,882            

    Total 1,202,749$   

 
 
NOTE 5 � IN KIND GOODS AND SERVICES 
 
The Organization received noncash assets in the amount of $18,306 which are included in the 
accompanying Statement of Activities for the year ended December 31, 2022.  These donated 
goods and services consist of veterinary bills incurred by the Organization, for the veterinary 
care of its animals, which were paid directly to the service provider by a donor.  
 
The Organization did not monetize any contributed nonfinancial assets. All contributed 
nonfinancial assets were utilized in 2022. 
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NOTE 6 � CONTINGENCY 

The Organization is subject to certain claims arising in the ordinary course of business.  In the 
opinion of management, the disposition of these claims will not have a material adverse effect on 
the financial position, results of operations or cash flows of the Organization. 
 
 
NOTE 7 � RELATED PARTY TRANSACTIONS 
 
The Board President and Vice-President are employees of the Organization. During the year 
ended December 31, 2022, the Organization paid the President and Vice-President  
compensation in the amount of $97,832 in total.  This amount is included in officer 
compensation in the accompanying Statement of Functional Expenses. 
 
During 2021 the Board approved a loan to the Organization�s President and Treasurer in the 
amount of $3,271.  The loan bears interest at a rate of 4.01% per annum and has no scheduled 
payments and may be repaid at any time, however the balance is due in full on December 31, 
2023.  The balance due under this loan receivable related party totaled $2,533 at December 31, 
2022.  Interest income earned totaled $112 for the year ended December 31, 2022. 
 
During 2021 the Board approved a loan to the Organization�s Board Secretary in the amount of 
$2,340.  The loan bears interest at a rate of 4.01% per annum and has no scheduled payments and 
may be repaid at any time, however the balance is due in full on December 31, 2023.  The 
balance due under this loan receivable related party totaled $964 at December 31, 2022. Interest 
income earned totaled $24 for the year ended December 31, 2022. 
 
There were no board fees paid to board members.  
 
 
NOTE 8 � RISKS AND UNCERTAINTY IN THE MARKET 
 
Due to uncertainties in the global and national marketplace and the impact these uncertainties 
could have on the economy, there exists a risk of a negative impact to the Organization�s 
financial results in the future. The Organization is actively monitoring and managing risk and 
there has been no adjustment to these financial statements as a result of this situation. 
 
 
NOTE 9 � EVALUATION OF SUBSEQUENT EVENTS 
 
The Organization has evaluated subsequent events through November 2, 2023, the date which 
the financial statements were available to be issued.   
 


